We are all locked in battle during these challenging economic
times. Just today a half a dozen large corporations announced
layoffs totaling 75,000 workers. A number of retail businesses
has closed on the Central Coast and there are more empty
houses as foreclosures continue to rise.

We like all businesses continue to look for ways to cut costs and
change processes to become more efficient. As we find ways to
cut costs however, we do not sacrifice safety or customer service.
We finished 2008 with the best safety record in eight years.
Moving to our new location at the Betteravia Industrial Park has
lowered our overhead. We are in a more centralized location
enabling us to use less fuel and less time for our operations.

We hope that we can assist you to help your company cut costs
and run more efficient. A cost effective transportation system with
a secondary benefit of bulk discounts helps Central Coast
businesses and industries stay competitive in these economic
times.

Another important aspect of rail transportation is the
environmental benefits. Rail transportation offers a lower carbon
footprint. One gallon of diesel fuel can haul one ton of freight over
400 miles!

Utilizing rail transportation saves both money and the environment
as we can help businesses leave a smaller carbon footprint.
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Union Pacific Railroad work crews have been busy on the
Coast Line. The past month two steel gangs and a tie gang
have been hard at work laying rail on the Concepcion Siding
and replacing ties from Gaviota south.

This week the Coast Line was shut down as culverts near the
The last
several years Union Pacific Railroad has greatly upgraded

Santa Barbara Amtrak station were replaced.
the Coast Line. If you have rode the Amtrak Pacific Surfliner

or the Coast Starlight lately, there is a noticeable difference
as the ride is much smoother along the Coast Line.

Missed and Restricted Days from Injuries
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The Santa Maria Valley Railroad completed the year with
only one minor safety incident resulting in no lost or restricted
work days. 2008 was the best safety record in eight years.
Our employees remained vigilant and safe despite many long
hours over the summer both operating the railroad and
moving the rail facilities.
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We hope that you will all find Rail Transportation an important
part of your business arsenal in this Economic Battlefield.

We are all passionate and proud to work for a company
which benefits the Santa Maria Valley and all of the Central
Coast and is our pleasure to be your foot soldiers in these
economic times.

Rob Himoto, President

We constantly remind our principals, friends and employees
to patronize our freight customers. We have personally found
that our customers provide great service and great pricing.
Whenever you have an opportunity, give our freight
customers a chance for their business!

AG-RX, Amtrak, Anthony Wise Trucking, Cal Ply, Cal-
Coast Machinery, Celite/ World Minerals, Cochiolo
Trucking Inc., ConocoPhillips Co., Delta Liquid Energy,
Frozsun Foods, Inc., Greka Energy, Hayward Lumber
Company, Hayward Truss Company, INEOS Group,
Midwest Industrial Supply, Okonite Company,
Pictsweet Frozen Foods, Spiess Construction, Sure-
Fresh Produce Inc., Union Pacific Railroad, Western
Farm Service, Weston Building Products, Weyrick
Lumber

. Meet the employees who operate our train service.

On the left is Anthony Torres and the right Rafael Sanchez.
Anthony is our Engineer and Shop Foreman, Rafael is our
Conductor and Shop Worker. When they are not in train
service, Anthony and Rafael repair and maintain the
locomotives, vehicles, and equipment. They also repair and
maintain the signals.
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Celebrate Valentine’s Day with a delicious and
romantic meal on the 1926 Pullman Café Observation
Car La Condesa while touring the SMVRR Main Line.
We will be boarding at our new location at the
Betteravia Industrial Park.

Call Leah or Rob at our office for reservations soon as
we expect these excursions to fill up!
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EFFICIENT

It takes just one gallon of diesel fuel to move one
over 400 miles by rail.

COST EFFECTIVE

ton of freight

Rail Transportation enables businesses in the Santa Maria
Valley and Central Coast to cut costs and remain co  mpetitive in
this global marketplace.

ENVIRONMENTALLY FRIENDLY

The Santa Maria Valley Railroad hauled an equivalen t of almost
2000 trucks the past year.
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Come on by and check out our Company Store. Along with
SMVRR licensed apparel, we have rare books and pamp  hlets
and other rare items found cleaning house. Company Store is
open during business hours or log on to www.smvrr.com and
click on the Company Store tab.

Santa Maria Valley Railroad Company

P.O. Box 5665, Santa Maria, CA 93456
(805) 922-7941 FAX (805) 922-9554
Website: www.smvrr.com

Dave Jennings — Chief Marketing Officer and General
email: jennings@smvrr.com

Manager

Rob Himoto - President
email: rhimoto@smvrr.com

Leah Figaro - Controller
email: leahf@smvrr.com

Anthony Torres — Engineer and Shop Foreman
email: atorres@smvrr.com







